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Investor Myopic Behavior and Stock Price
around Ex-dividend in Japan

Linyu Zhai and Yusuke Tutida

Summary

In Japanese stock market, most of the listed firms announce a dividend amount

in advance several months before and then pay it to stock holders. There is an

anomaly that stock price of high-dividend-yield-firms drops more than the

amount of dividend after ex-dividend date. We attribute this anomaly to inves-

tor’s myopic behavior and examined this anomaly empirically.
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