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7o b CHER RS B 0k E] (EIRIBREE A )7 520 & — G IR AR B 5 50) < M He 4 I B A e
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118 KIFERGRE 56555 6 5
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VW) L ZAHDRFENIRB IR SO L) BHEEICHED L LD TH - 220G, ST
W, Al ld, ZORBHIFRO LS I, EREMBEDE (wealth) & @ nexus
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LRFEEICETHODTH A, 728 21E, DOEEOFHFIO % 121E, DAEIZBIT 54
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ZITIREL, BEEESERELE CZ LI X DI EORIH L oL kI s, 2

EEOBAM 2 BT 2 720 IO AEE OB & A AT E O PSR LIEICHEAT 5 L v ) 1
EP#ELON Tz EhD (HEEAH AR S [ELhise ki) 2785 (1955)).

5) LEAGUE OF NATION-Economic and Financial Commission, Report on DOUBLE TAXATION
SUBMITTED TO THE FINANCIAL COMMITTEE by Professor Bruins, Einaudi, Seligman, Sir Josiah
Stamp, League of Nations Doc, E. F. S. 73. F. 19, at 20 (1923). [hereinafter sited as League of Nations
DOC F.19]. AEgEdk F% TNVHIBIEAORER (—) —fBS&ENIcB T2 [ERMOKFE] 0%

— | WRESESE B3 - 4 605 (BIEBIEENT) 25951-2605 (1985),

6) Rlchard A. Musgrave and Peggy B. Musgrave, Inter-national equity, TAX POLICY IN THE GROBAL
ECONOMY 161 (2002). Wl ZMil [ A7 VLA T=<A7 L4 7 BEREOHT] B KFER
FBEY ¥ —F V51526 H-28H (1988),

7) See, Nancy H. Kaufman, Fairness and the Taxation of International Income, 29 Law & Pol’y Int’l Bus. 198
(1998).

8) League of Nations Doc. F. 19, supra noteb, at 23.

9) KIEHITHL144F 6 H14H 510995196 H (2002) o JF AP H T 134E 5 18 H R H48% 5
F1305H-1306 F 13 [HFEIBIAREEBRBIE L, (g — 5 [ FHEHE) FRICENASE I EEE D€ 08
LA ENTIT ) D ESVCIT ) D OBIUSTEEAL 5.2 v b ) BRI A7 (capital export neu-
trality) ZROBIEPOHET LD TH 6 o (ME&—FIHZMIE) FHEBAELEREZRD L 2 LidY
HEROFHTII R, BRI, —EDEGRNERICIEDE, HEBEREREZRD L 2 LB %
W2 b TEL] LHRT S, BB, REOFRITERA19H KEE /NEEH T (R4ES9%105
2964 ) &, [EABLEIGDE D B IMNEBARPERR OfIEE 1L, WEEADHEEAB T2 2
L e DAL, —EDORET, ZOYEIEAB O L L EOFEABLOE D SPERT 5 &)
ETH D, UL, RO 2 EEEN CERBR AR L, 2o, FEEBTTT LB O
VAR L L9 L TAEREMICEDS(HIETH S| LHIRL TV,
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B ERE T 2D THo7 b EZLNLNHTHbD,
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B2 ANDD, SEBEZEOEESEEMIC AT 2 WEWE &, B (20004E1% F
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Ik TR0 —HARBLORIE T H A I EBELERS T A v an- L B SIS S,
E" OFIEICOVWTERT 5,

ARORESIZET, ERRM ZERBIERR IR 2 B 23 O\ O 25T, SHEBIH
PERASED LA IMBERIT SN TV ORI OWTELET 5, KIZ, SEBEZEROES
Y 7 BUR EOSCHFARIUIC O W TRRES L7212 T, BREIMEBLAIER O AR MHRLA IO
TEET D, BiAI, HEBEEZER E OHENIEOBE,» S, WE—DOEPEN EHR
BHER DT H A EFRRERICOWT, LV bIF 7 A0FNEFEMELT, Z0
FEE&AEROREE R SZOBRICOVWTE NS Z L1275,
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Seligman and Stamp & % H.0v & 3 AAEFFH T L 0 19234F 1 [ Fd B B H 23 16
SNZTEBRBICET 2 HEE (DT, @GP &, @0 - BRRE O BH R R EC
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TV WHLEBIAHIERRICOWT, T L D KEOHFERVYECHRE LN L FBAITH
LRI &EENL D5, EBK  ERBISKERFCEHEL TWL W) EkE 2D,
CEHRBIAALAVE LTS, LoL, A#EEE, ZOREOBEZERIZOWTH,

10) FEABLE144520 2 DL PAL S N1 s, AEERE AN O )E 124 5 AHEBL AR 0 # 12D T
DVFEFwHEIRTHb0L LT, MIFRZK [ZEEBELEROERR] AREEEA N7 2 b60
[EGRIG | & 3B (3)] 23 (2014),
11) Peter Andrew Harris, CORPORATE / SHAREHOLDER INCOME TAxXaTION 281 (1996).
12) League of Nations Doc. F. 19, supra note 5, at 23.
13) Id., at 5.
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HEEEOEHEZMENSETLDEBRLIZEETFSTWAEY,

KENZ, 19184 AEIC L ) 2 COSMEFFHEEE AL (I0134FEF AL 122
THEBEZER R ZFRA L2 0, BATOZN L3R LY, ZERIEEAHEZZIT TV Ero
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FHELIT)KREOEIZLE > TH LYV OBABIZR > TWDE LEDOEM#PH 720 LL,
Seligman 2548 L CWb L 912, 2O L) RAEICBIT 2BRIKEOZN L) b EW»
RO b &Tld, FERREFHDRED 7 WL EBAEIER OB IKEAFEEIC Z OB E
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Mol2DIFRETH A9, —2lF, FMEDPHEOFEE KO TRO ZEHRE 2 #HT 5 2
AMIFLTHFIZYOEEESH S EEZ TN THLY, TNIE, ZOHE:, 4
HE A B O M & AR O IC B S N A RIEIRIREOMBE L LT Tid R <, MEt
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FTREELZEIZEY), FREFESLL TV o bBbbNE, 22T, HEHTHE
EDOMBUC B AHE BRI ILEENL D TH o7, THIIHT L, HEEO EEBHTE

14) Id., at 8.
15) Id., at 42. 4410 - HiBES, 243E,
16) SKE DA EB ARSI EE O BE R I Z5B 1C DWW, KEFEE [EBHEBEO AN ZE | /NEFF

PRI KRG & [k L TBUE] 7448 (REE R4, 1987) &,

17) 19214EREAE LOEBRIRE AR 5O LER, 1BLALZ0EI0N72 6 THATE (WERA
%9044 (a) IH) IZHWHNTW 5D, See also, Joseph Isenbergh, INTERNATIONAL TAXATION 126, 127
(2002).

18) Edwin R. A. Seligman, DOUBLE TAXATION AND INTERNATIONAL FiscAL COPERATION 135 (1928).

19) Michael J. Graetz and Michael M. O’ Hear, The “Original Intent” of U.S. International Taxation, 46 Duke
L. J. 1046 (1997).

20) Id., at 1049.

21) Id., at 1052-1053.
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T, [HEICE D &2 BN MBEZSEI L, (E0) S4HE (the country of origin)
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REEZ TRNVTHEEREROGHEE 20, i, ERIZE5E I TERBSET S E LT
Y, bz, TOHEMERRINVE R HEERREHOZE L ROBEFENIGEFRIE

22) Peter Andrew Harris, supra note 11, at 296.

23) HEE D EREH EEBIEEO HEDEEICOWTIE, MR [ F) 20 ERE - EEBHEEIC
DWW | HEGES16%5 9 ' (1991) S,

24) Reprinted in Seligman, supra note 18, at 49.

25) Mitchell B. Carroll, Prevention of International Double Taxation and Fiscal Evasion, League of Nations
Doc. F./Fiscal/111. at 8 (1939).

26) League of Nations Doc. F. 19, supra note 5, at 42.

27) Id., at 46-48.

28) RIAFEXERmE [4 F ) AMERREHROMIE] 1918 CGREREHML, 1974),

29) League of Nations, Double Taxation and Tax Evasion —Report and Resolutions Submitted by The

Technical Experts to the Financial Committee of the League of Nations, League of Nations Doc. F. 212
(1925). [hereinafter sited as League of Nations Doc. F. 212].

30) Id., at 41. JFURMBENC & 2 BB E B RORE 2 TR 254 I CHEREFEOGHE 22 & ¢
BHONE, ERREHEORIRD 2 VIE LT LIVIZEZTWA D TH A (id., at 38),
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DL ERMCBIFAENSETA{SOE ) 24T (assigning income) 12D HDTH -
Tmewz b, 22T, IRz &ENICEI) BT ET (728 21X, FR® AB K UF OB1
DIA V), FEMEOBEICH > TERIETREE SN, o, IS N DB ERR IR
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(Reference : League of Nations Doc. F. 212 (1925), at 42-43, Fig. 11, Fig. 12 and Fig. 13.)

WU T, AMEIBLAEPERR N E AR ERESE I B A ER MBI 2B S 2 L To
ARG 7 EABHERO HEE BREVWD D TH o2 b, LAL, ETRAEEBY,
YRIZ BT B IMEBAEZERR I B E O ERE 2 X 2 b D THo72 LR b, D
FEHFEOMEFIIZOMFIIBWT, BEEBIRL “ERBHHROHEL LT, kn
ICE R B OFREF G L7 B6120F, SHEFTSREEZ MBI T ) TEPEE L L Tw
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FIURFERERL ST L) ETLEEOHLDLNTHS I,
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SREIBLARTZERR 2 R § B RIENE B £ &, R 72 EIRAC 12 & ) et 72 sIE A %
RS A2 2 HIE LT, HEOWIMIBBERIIRIMZ CEN (21 <™, %, CEN

31) Id., at 42. % B, D &9 %A ERE R M EE MR R RSB - BRPTSBI R 5 ZERB
D FEDO—2 L LTRELZZHETH S (id, at 33), &, UHRESINLHFEOFHIS
WX, A0 - EiBES, 29H 2SR E v,

32) League of Nations Doc. F. 19, supra note 5, at 51.

33) Office of Tax Policy Department of the treasury, The Deferral of Income Earned Through U.S.

Controlled Foreign Corporations A Policy Study 25(2000). [hereinafter sited as The Treasury Subpart
F Study].
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FIEERY GOEEERORERESIREL 720 v, L7z > T, YEBEZLER
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fin s, KEE U A EBFEERRAE E L e § 2 5EE, #0004 E o B
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T, EEOFEABIHEIL EU O 45 THIERWENY . L7225 T, YEBAZEROFRM A

34) See, e.g., Peggy B. Musgrave, supra note 6, at 6 (2002).

35) The Treasury Subpart F Study, supra note 33, at 26. 2B, ZOMEEIIBIT S CEN OSHTIZE K
THH0L LT, WK [MBBOE L MEEGR O AICET 5, ZoEES] b A b6eolf
geik [EBSEEI [ICPE ) SmRERTE (10)] S0E (2002) 258 5. His#Eid, EAROR#H % 5
PEMFIRFEA LT RKIL (T4abb, ZA0KEOREEEZ bRKILT ) 52 L1250
T, RDEHIZHRT D, FEFEEL, FAOEFWNEICHBITS FVOMEfilc L hillEsnsd,
FVOAfEIE, 77 b7y MCEDRIES NS, EEEIE, M TEHERE S NIZEROBLD DY
WOWEIZ, IBRFENE b BROEGDRFEN L 2 b6 1%, St % LS ER
DEROEEFICED, IR INLEHZ 2WEETHS (id. at 25),

36) Id., at 28.

37) See, e.g., Robert J. Peroni, International Tax: A Hitchhiker’s Guide to Reform of the Foreign Tax Credit
Limitation, 56 SMU L. Rev. 395 (2003).

38) United Kingdama, Inland Revenue, Double Taxation Relief for Companies: A Discussion Paper, at para.
3.17 (1999). [hereinafter sited as British Green Paper].

39) British Green Paper 1&, CIN 2 [WFhADEIZBWTHREEIT> TV AL TORER (FHOF%
BREFHNEOFRER EDRTT) LT 2B EFE B SHROIESEICHETT 5] Z &,
EEFL TS (id., at para. 3.7. (b)),

40) British Green Paper &, 19974E KD EE DORINE S B W THRA T 2 R EEEIIN%TH Y,
DEED D B50%L LT T IR LTEY, i, KENCBWTIZ28%TH D, L#HELT
W5 (id., at Annex 3 para. 13-14),
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IZE D KRERZEICHTAEME&ADHEMSZDEGNIR>TWhEENEY, ZDLH)HEM
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DEELDOMICIZERBTOEANERL2VE T LY, 2, HWEOT-EHLZOTH
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EIZH LTS, 20BRIAZANDPEB NS THL, 2O I, KEIVEBAELERIC
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41) See, Heather Self, Double Tax Relief Systems: A Current and Future Perspective, Report of proceedings of
the first world Tax Conference: taxes without borders, at 19 : 4 (2000).

) British Green Paper, supra note 38, at Annex 3 para. 14.

) Id., at Annex 3 para. 22.

44) BARMEIAE [FFEHT EE DM - #E] 1398 (Rdugtt, 2002).

) LB FHHREHOBIESKICOWTIE, FAVYEY N N=N=F - UV AR [FHREEo
JEUPR & RE R ERRE — (B & [9H] 2RTHE&TY 1~ —] 1088 (51 ¥ EY ML, 1996) &
i
46) National Foreign Trade Council, THE NFTC foreign income project: International Tax Policy for the 21st

Century Part Two Relief of International Double Taxation, at 246 (1999).
47) Terrence R. Chorvat, Ending the Taxation of foreign Business Income, 42 Arize. L. Rev. 839 (2000).
48) Id., at 847.
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EDD &, ¥, L)DOIREERDLRELRO ODFHIHEFRTLEENEY, —
DlE, DL AHE BStPfEt) TREEZEIAY F7+—% - -2 (HQ)
Thb, TOHRRBFINPR&D (B HEITH L, £ T, £KE/ 7N TD L)
% DEEA OBREICHE TV, BB 2R 5, 2O HQIGENT £ 72, &Eall
#E, XAV AV MR T4 R ELEDY, WE—DE, T/ OEERHTH
%o HQIEENZ X ) H 2 —ETHEE SN - Y R, ZOMOEIIBIT ST OEFERE
iRt s s, HQUGEEI & €/ OEREEE L TlE, ZIIHASNLEEEENEL L,
HIE OVEEN AL EEE R BT/ 7N REE R #)  EOEEBREROADITONEL )
)7, HEOWEEIZOWTIX, HGIFENIZ X Y EpE SN2 — R L2l 5@ A A &
NEIHo TOFA - 7 INTROGFHOIIA, BERIZOVTIE, BEDOEHWHEARD,
I OSBRSS CHASNDE LV L9, L7 > T, RNEE
BRI 2 EEREICB) B ZOMME SN ETEIC L b 26 S b, 22Tk
HEEZOBAICEH LR EIC L 2 BEO IR LIIEDD ) i ER L b,

49) % EFECIEOMMIHINE S B EE e [HRkFSH] CEBLTEEL, ZOTaHopissE
EMMESEOBMEICOWTERTA2bDELT, Ivvl, FI¥L—VE, B ER [£H
FEAEOTH] 25H, 182H (BILERE, 1980) 2°% 5,

50) Richard E. Caves, MULTINATIONAL ENTERPRISE AND EcoNomIC ANaLYSIS 79 (2nd ed., 1996).

51) Terrence R. Chorvat, supra note 47, at 851.

52) Daniel J. Frish, The Economics of International Tax Policy: Some Old and New Approaches, 47 Tax Notes
589 (1990).

53) See, e.g., Elhanan Helpman and Paul R. Krugman, MARKET STRUCTURE AND FOREIGN TRADE Increasing
Returns, Imperfect Competition, and the International Economy 227 (1985).

54) WERB OEENEROBERICOWTIE, HBG— 0% LECEES 0] 2848 (H2EH,
1997) M,
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(2) BEDH

ZNTIE, TOX) LLEFEREICBITAHEDVHOPEITH L THBAED X ) (12
MhboTLADTH ) He 72& 21E, Graetz and Grinberg (&, *H/ EEESEE (FDI) |2
OWT, EURHRIC L BMEMZIFROFE TR Y = 7 MBI 5 FERBEROAHITLR
B ARG E (COM (2001) 582 final)™ % — D DRI & LT, VL4E O FERALBLHIE 1
CEN OERIZIIFREND D LT 5%, ZOFMEEFTIX, KWIHGEEIZHTET 5100% &+
K E AL TOLFHEEAND FDL ICHEFH T 5 2 OKE OB ZN S OE 4 I2BWT
ST ST PHEBAE (LUF, EATR) ICEET 2 &) ZEAIRSIN TS, EATR 3
FRAER B (DT, EMTR) & & 12, R¥ICBIT BT T 2B 1 v s
NESHTT BBEDIGETH S, EATR 13 EMTR L 32 0@ OBHE AR Y, £¥ICH
JBERIA N E LRSS (BEIHROBHENL Y M) 2BET2HETTY 27 b (F
¥j¥¢& (infra-marginal investment)) (222 ERBHOAHLE L SO TH 57, & FH
W% CEN OERIZL DV IKILT 2L vy EmTlE, BlSaiofBREL )& L AL
XBOFNEIE L TITON A EDOREIEEOREMELZE L, 2D, FFEleT X
ELbTEENEY, iU, BEIBRINGEEREE TAHREOREIZB VT, Z0#K
BRSO AEEN BRI ICE ) B TOENE LS THL, 2O, I T
EMTR 7% B DIEIARDIBO A V87 N2 5T ABOIRELE 2 0155, bok D,
ZOHf, EMTR 25EMEIN & MBIHIEEATRR O 2 O AR Z LS 2 720, Fhid
I L 2 BEHZED BRI ERNGEREORFUMRLBBOA 237 FOFREL W R X
7o

X, ik Graetz and Grinberg 25\29 & & A D EMTR ORINEEENIZ B 1) 5 =R %4
BT HEFEOEBHEBHEICB TS CENORZER LI ED LI R L EZERTLIOT
HAH) e EEOREFH THDH Devereux and Griffith 1, EMTR (XEIR2fTH /-1
r—3 g VICBI ARSI ORE R B0 RE I A AT 505, PO PEICD
WU EATR S F NICEFMICEZ AT 5 L 957, ERo#iEEL, 728 2 ITKER

55) Commission of the European Communities, COMMISSION STAFF WORKING PAPER Company
Taxation in the Internal Market, COM (2001) 582 final (2001). [hereinafter sited as EU Working
Paper]

56) Michael J. Graetz and Itain Grinberg, Taxing International Portfolio Income, 56 Tax L. Rev. 559 (2003).

57) EU Working Paper, supra note 55, at 74-75. #i5ETIX, BRI A P LEERIKD LN LHi5] &
By —rFR (BRI MDOILE) &oXEEH EMTR (Effective Marginal Tax Rate) TH ), #
WERAHEICHT END E LTWD, FIZIE, WEPDIEAOKREDRERS %0 ¥ — &
R, BFHBEADZD 5 %D % LI 72D IHEBLRTI26.67% (BRI AN) #BG L&
XL nweELE), #935E, EMTRIZ25% (6.67% —6.67+5%) &b, ZD6.67% &
5%&DEENERIZ MISSTLHBDA 237 M ead (id at T1-72),

58) Reuven S. Avi-Yonah, Globalization, Tax Competition, and The Fiscal Crisis of The welfare State, 113
Harv. L. Rev. 1604 (2000).

59) Michael P. Devereux and Rachel Griffith, Taxes and the location of production : evidence from a panel of US
multinationals, 68 Journal of Public Economics 337 (1988).
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EDORINGEEITA TR L 2 EEMEH 12 QLTS A G ONEHE R, @LFKE
BEIC X 2 HHRIAT, T LTCORBAHICL2BN IO 325 ELY, 200 ER
V2B % 24 3% K E 4 2 S FRINGE I ) CIE R 3 % EATR KO EMTR % B3 2 EAR T X b %
HWELTWb, ZO/RRE, £2TIE, ONEQDZNEFNIZBWT, FUNFEERM T EATR
WZNT Y XDMET B EDHED L ENT WA, BHHEHE I REEPNNDOHEE IR
EATR 2l L Ty, L2 L, 20X ZENEEICHKRS EATRONT Y FiE, #
NDKEREDHEANOFEREIHELZ RIFLTVETHA) L WV) T2 FHllEE 5,
)5, BEARIAMZOWTYH, MMNEEMTZEONT Y FI3HET L, LrL, BHEARD
A M ERODOTIE@IZ & ) HEH~RTE S N DRSO S ENIR$ 5 L4350 AR O E O
B O FNTELSINDE, T, BRIA MIBattonr—va YiZkEfAEh
HEWHZETHbHbH, L7z > T, EATR ZEHE L L THIZ S 5 CEN 1, FDI ®if
WHEDOIRICBNT, ZOMBORTHEZER LET, M T, 22588 HEE, |k
ROBIEIEF OIS E V) HIZBWT, LVRFEERIHFETILDENR LI,

I e 4% B 40 22 B

1 PR A ER

HE T, FHEBAEZER OSSR & 2 20 ERIE, BEOBINAORE, WBEHO8
ER UM ORI OB S, HHEBS BERED S AT ERB & 2 2 HE O/ EBLIC R
EINDEZRETHDLEEINDEY, DL RHMBOLICIE, BEMED 7T — NV
L) AEESZOEEX EFEL T WHBIAEIN T 25560 N5, 20
M, 7oL ZAXEENS, EER R L R AAMER LA EE E, ARLTWE, ZOAEBLO Bk
B B REIZDOWTIE, DAER YK O £ E T HE OB & B UIHERENIZ B X
ZFEILS D 0G0 ZOPREOREL SNLHY, 2Tk, FTC (WHEBAELER) Oxf%
& LM EBUIEARMIZIE A Y PO R ERBAR-A L LTRINHHEBEH SN T
%%, &) b KEIE Bank of America S H Y %0 C, ZOHANI BV THHEBL I

60) ZOFFDOEFRIIOWVTIE, TOEUICK2W|EHEINROEE T Y =7 M EWFEORHEE LT
W70, UHHRBEITAENHELELATLH00L LT, YRR SNAREERTH S,
61) DIZBIF 2 EATR IZDWTIE, B/NETANT ¥ FD25.0% Tl KIE KA Y D43.5%, QD6
RNEAT 2 =TV D31.5% THRKRIZT TV AD41.4%, QDHeE, H/NMIA T 2 —F 2 D31.5%
TRKIET7 T AD38.7% T A (see, EU Working Paper, supra note 55 from Table 20 to Table

22) 6
62) ke [HVEBAESZER: | K EERS [ 5T ERSRER OB & FE] 1498 (BBRHEm S
2003) o

63) See, also, Hugh J. Ault, COMPARATIVE INCOME TAXATION: A STRUCTURAL ANALYSIS 386 (1997).

64) &7 - ArBE 1, OSHIYMEBAELERORN S L b & THEMBOYERICH B 2 L L bDEOFE
BN OEABEA L D ITHPTHIS T A TH L Z L2 2 DML T 5,

65) 429 F. 2d 513 (Ct. CL 1972). AP, BREOANERFK AZ01% (b) H (1) o [Fiisk] o0&
FICOWT [(FNUE, ) MPGESSUIMFIEORBEICA S L) 12T A v EahTBY, »o, #HHAX
I ARG 2 S 213 88 W 720 UEE BN 1R < Z L 2 IR LA E I -
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[IEBRFIFS12F# 3 % (reach net gain) | WESH L L L Tw5EH (MEAHHAI§1.901-2
(@) (i) (i) KOME (3) (i))o

COEHT, EHRNEIEROMEIESHEE PO AT TbN s 2 &1, “HEBHE
BOBEPSBHICHRTE DL, RS, “HREBIIMBEVHEOMB L ZNEF L
SHEIORBLOWM i 2 AT 2 HEICORET I NETHAEY, LirL, ZOIEBIRS
PR CEOMEE TER L L, TORAMES % BN 2O IEMICHET 2 2 L # LW, 7
EZIE, wENPDIZ, HEOMBLLANEOZN L O THBLNR— ZADILIRIZ R ) DR
PHETLELE ), £ T 58, ZHARBHER OB SN2 S IMEBAERR 2 51T 5 EIHE A
RSO E FYMEIORBAN— A 2 HEIORBN— ARG E BT PR ELE R D,
ZOWs, ZOEYNERAME L 7 D 15 2 S E O R TR MBI B A58 E 12 T b 2
X, £ ZICENE Mg L OMICHABHOERDPAEL ) 5, €2 T, bUERK
ENXHEODY — A - V= )VIljt> THEBDFRIBOBEZITV, L2bDL, TOHER
B2 5 HHE X ) EYMERISCE AR 217> T\ b, 2O HABRO HED A
D&% B FIROFERERIOPEICOWTIE, DAERKEIIHEOHER % F DK &
L BRFIEEICTI AT PERETWE, O, EEIZBWTY, T2, KD, LaL,
CORFEE L FOWETH LAMFOPFERME DT F LEE o TW2Y, Zhid, ki
ATz LI, HEREOY 7 Mo b &, IR - AEIT A ML) R 7 OFlEE BT
L, ToOREEEES ML TWE N5 TH b,

DhBREFEE OIS, ZOHGIONGE R, R EN D, WGIOXEHE /Tl
%L, HAiRY — B A% £ invisible & AEEREDIG I SN ELAI2IE, T OESNER
SO B O GES L VWL 2 5, 728 218, XA X5 OMBL (90% DHLIA
I SN B HELD) EEOYMEBAERR OB E 2 DR R L B AR 1ICR D 1R5
MEDPIZDONTE W E 7 5 7219914F Gaffney Cline H4 (Yates v. GCA International Ltd.

T, GBI AR EZ &0 ] SHRL w5 (id., at 523),

66) Elisabeth A. Owens, THE FOREIGN Tax CrEDIT 83 (1961).

67) BIZ1E, Kl a “ERBORE L O 5 1988 F A - HABLET05: 4 TIIIERT S & 7 541 E
BllZDoWT, [BEEOHEBILOEICHE > THELDbN, 22D, BFEHEBIIB W TAE LB LIEZ S
TH LIRS G2 s % B ICHEZE SN A MBI O W TOFERIE, M UIIGE (55
RN —5 I BT %2 b L ICEE SN OREFE OISR UTEABE 5S4 TE LTEND
BOONDEHDETEL| LEDDL, L2 >T, RO RIOPEL, FENZ BT 5/ E B4
BEOFE L, EBEELD, ZOFGOHRMOTEIZOWTIE, F 21319904 Smidth F-H)

(FL Smidth & Co v. Greenwood 8 T. C. 193) &, [FIEFEMIZAET S & 2 ADHEDEST (op-
erations) fTHNTWABEFT| LHIRLTW5S,

68) See, e.g., Joseph Isenbergh, supra note 17, at 27.

69) 19884Ejifs - ik ABLE: (1988ICTA) 79055 4 JH (B HIHA) DEDDIEA, [MHE7975 1IH (EA
AR B/ EBFEZEROGIR) X 20 b &, —UOPS TS VS 2SI LT, A
Bap[B Tl LT OLNDHERBOZEROAIL, M3 2 PrE U3NGR e LS A AR % #
AV bDET L, (UTAM—GIHEMT) ] LEDD, 5B, EEOITIEE, 205 19884EH
5 EABER UG AT N A M 822 TED L7125 T, Taxes Act £ LTW5,
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64T.C.37) Ti, FEEIFHEHEANICL ) ANA XL T 0PN S N5l L OFREIC
DX, LBEEAK XL T EADYREIEEE AL ) HEN ST 5 Fako XA X T oL
DHEE 7o 72, EENE, BBHIT LI L) 2EBEOY — C ADHMED 5 2 5 RN
AH L TR S N A EO/MBILIIZDOWT, KEH 7% (Broad Brush) 770 —F12X 5%
TG0l E, ENDERGRNER & L TR S50 E0% ) A MEL Tw
57, ZOHELIHEBSHE SN LFEHINADEETH Y, KIZZDRAIKRS
BHEW) Z LB, LA L, Liko Gaffney Cline FFm& bkl (Scott J. H)FH)
IS ORERER TR 2 B L, ZOXNA XTI OMBLE LR GAVERL & 5072, FD7
D, TOL) %) A MUIE, TOEKRPENTL b, 22054 EBFEIERIC BT 5 H A
RO, &0 bIFEY, FFRIEA YT 1 OFEEFIRIRSL I HR - XN=ZT
DPFRBIFLNOWTHFICH S DL, TOM, U CEREIZBITS Legal & General
Assurance Society Ltd v. Thomas(Inspector of Taxes) ;D fEHZEE 4 (Special
Commissioners) (2 & % HIlF (SpC 461, 2005) &, /' BHA - X—=ATHINZHFEO
JRSR BINURE % A1 EI R AR R OB RAMEBL & HIBr L 727 W hcE &, 20 2 E R
Hod ) HIZEREOBIFARORICBWTEZE L 2> TL b,

2 S EBOfRR

CDX NN, B RINERLOHIWIIZ ML 725 TE, FOHEMMEDOAL ST, FOHEE
BEE THOZERICANTGEIE, REGHFHICBVTETLISEIERITAMIOEEL
20, LFEMBUIRLIBHOEAEVE ZOHMICL ) KRS EL I EHLETHA ),
R. A. Musgrave (3, #&ERIZBIT 2N EDIE IR D HBLO P (CEN) XIZHE
K OBLE 2 SAEROBAHEGWEBIZET 572012, BRDO 70— 550%

70) B AL, 19824F DR A M TlE, FHMAYZR A E Ofeft (technical services) 12 & 2ILAIZD
WTUE, ZD30% OHBAEROT RAMERL & L CRRO b T 7z, 19794E D) A b TIEZ41350%
LENTBY, M)y, FED) A D TIFBINADI% 15 L THBLZ RS N2 IEREE Lo HEMIE
B 5 OFTR IR 5 R EINBUE Z O 2RO SN T b olz, ok b, 19784 6 H LLAT,
MR BIBL O G & 7 2 FHEO ZENIX50% Th > 72 L SN D (See, J. D. B. Oliver, Unilateral
Relief: The Issues in Yates v. GCA., 1993-3 B. T. R. 203 (1993)),

71) See, editor’s note by Philip Baker, Legal & General Assurance Society Lid v Thomas (Inspector of Taxes):
SpC 461, 7 International tax law reports part 5 at 655 (2005). ARf:ik, EEOHEAN (BRBEEH) 28
SREFE D S BT 2 TR Y O ELEEICB W THRBINESREE O N RIIo &
1988ICTA 7904 4 TH K O°IA17974c 1 HO#H I, M5 RBUINB AR 2 S OFERIZ 7 B A - X—
ADEFIZLBOH, HWZhy b XR—ADEHIZLDDODPHFHFDONIHETH D, D DbFN
HRAEIICE 2, B 5 REEEANDY SHET 510000 (ZOFEO0EEH) 095
20DHVME D RFLUCHRT 5 & L7k 212, FERMITIT LI E DT D100 AHNE N OFLFLZ AR
B5EV) TR DLDEN, TOWE, HEBAEEERIZ20DFERBOE TS, B 10DMFEIC
X35 ENOMBUCHIBE SN D DA, DF ) FEEOIEABE 33%) 2F L2330 2
ETHDH (id., at 658),

72) R. A. Musgrave %> [WEZRAEF (Supranational equity) ] k13, %3877 P. B. Musgrave
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2RI E W EIN N EROIR E V) BER 2 Z TICEE LTV, HIE/HER
RS 2B (profits tax) & 29 THRWHEL & 1250, SEASIRLEETH
BHMBUIIBER D Lk D P 2 i § A IEsE 2 i O 3 720G g ER & L, HHE
¥ThAHHAL (cost tax) I FHIE SN AT-DZFNITIE L6 0wE LTWBEY, ZHIIx
L, BHOOA YNV T ART ALy AARDHBUL, TNOHMRAEIEEZ RITS %
WEDOHET, profits tax 1274 & LTW5A™, fi)7, P.B. Musgrave (&, ZDO#Ez %
fir L, MBLOEIRGOEFIZEH LoD, IEDRFIZBITHFFEORY ¥ a X14$ 5
SESELRIATONEBOMEE, TEROLEBNRL TS,

AV EIBLE L AHEI TR

Benefit Tax (7E) Profit Tax | Cost Tax

LIR/C3 B/ R/ LINZ EIH R/
fifik% 100 110 100 100 100
B 70 70 70 70 70
I — Y2 AL 10 - — 10 10
iz — 10 10 10 10
i 5 [ 1A% 20 30 20 10 20

7£) Benefit Tax &, EHRMET 2R85B OFH S5 S N HEFI T LB TH 5,
(Source : P. B. Musgrave, Ta x PoLicy IN THE GLoBAL Economy 14 (2002), TABLE 1.)

CORIZALNS L )T, YEBLAMIE ICHRE S 117\ Profit Tax Thb L ETH- T,
BERL EVERL L A SR, 22 TRAEONETOFREAZNRERLE I A b
TEZNDVHETHEZ LTV 2E90 L) IZBEEEIIBIT L IEROFBFORT T a3 VidFE
C&%n™, LehoT, LRLEKDOE LM (=10) 126 L CHEBLEZERO T 7
O —F 2L, FROFE 1 HEHOSERE L OB E50Biy | 2% oOF (=20) LRL L
), R OIBERWE T IERINDE LD, ZO—EIZALIERLIR S

DWEFRTHEALITIZEBMETH L%, R.A. Musgrave 3 D EEERT HIH72> T, ¥
HLEOEHBORMDPS TER L, L ETOERBRORKZAHO RN L 2 ER LLE0D
B FERifEE LTWw5b (R, A. Musgrave, Criteria for Foreign Tax credit, Bussell Baker ef al.,
TaxaTioN AND OPERATION ABLOD 87, 90) (1959)),
73) Owens IZBWTH, HBOREOAEI LRI RAVER & U CREMEZ A3 2 2550 E 2 H
HHETHD L L, DREOFHABHIEL, ifHoS L WAL AT 2MBLE L, FLWEAaHIZRT
LEV)FANCEDSC b DTH 5, BAPERGIZEORTEINEORBLOBHEZERE T LI 12X,
COFEMOIERDORAEEAT VS, LML, HANEOMBISENEZH SN LZFIZL D EIFES N
LA, EREROLHEIEIZ V., 2% 5, UENEOMBUIKEFHROBEH DI I
BiAHEZE LT w5 Thsb | L 45 (Elisabeth A. Owens, supra note 66, at 83-84.)
R. A. Musgrave, supra note 72, at 90.
1d.
P. B. Musgrave, supra note 6, at 12 (2002).
P.B. Musgrave #%\»9) [WEZRMHEF (supranational equity) | &1, BHEOZ7 L —L4 - 7—27 T

74
75
76

)
)
)
77)
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I I ENCRECHEA LS\ LA L, REORFESHOZLIZZ O L) RlnlFim D
PVEHEEZGLDTH ) LI, TNEHMRLIDOE L TWE, 72L& 21, HFEAD Profit
V2 B MBUIHAR ICHRIR % &\ ) BERAFET A, T, SHEOTHICB W TES
WA 2T AREIE 7L R MEINCES W CEMOMBREEZTIOBELH N ES
PHTHLY, TOMEBHKO S &, HHEID Profit Tax (I PHEHIZY—2 - T v TSh
FOEEOEGMK IR T 2 EZ 2005, T2 T, EMOEIMLI TR TV,
W OEMENEEHBE L, HilieZn e AT 258 0EEEHEE MW TR&DIG
BFaiT) o TNHHETITbN L HE121E, YHEO Profit Tax AMilifEC & &R T % &
bdHD I b,

T, ZOX) BMAIZIE, Cost Tax & [F U < Profit Tax (22WT b, FNEAET
DHEFEIADMLEZT, TNEBEEIHEATLIEDHFLWELEZOLNLY, oL
b, COBEEADOT SO —FI2OWT, R.A. Musgrave (3, BEHOHEF2HAL LT,
ZIUTHBLOFIE O X B O VB % FHf 2 mlES 2 F 2 H 35 355, L7zh->T,
RMEOBE P SIZFNIEHF T L W 1225, Lo L, P.B. Musgrave |, %)=
MENMBABEOMEZ RO LZIBEHAICLVERL ) 2 &b EZTwiz0Y, fE
DO DX %2 3 - L, Profit Tax 2% Cost Tax & 6] UL #EIE T 284 121%, HEEE A
DRNEMEIZ L BT HEFEZ TS L) THAEY, )y, Cost Tax IZ2WTWwWzIE, ko
EBY, OAXYNTARTA Ly AR EBIIRAEHICEEE RITS hnWE VR b,
OAYVT 11%, TORADPFERPEILEEL EDOFHRENETLbDTH L7290, 8
HFEICEST A2 X MIEOIE, 20720, 2004 Y )VT 4 120§ 2/ EBUE R
IR & AT S 2\,

29 LTAHATL %L, SHEBAEPERR O FRREE O 4k % 58 U T OPERR RIMEBL O P
WZOWTUE, 2L BRAEBOHIFEZZBICANSL ZENHFE LnEng b, ZER5,
ZFIUIHEBAEE OUIHEEEA) AHELN L EE RIS IR HBIc BT A0 b

DfFF OB T2 T, HEOENR & IME DB & OMBUFISSHL b2 &8 b — 2 V24l
BIHIZBI A ECTH L, 4B, HEDOTL—24 - T=2PICBITAHF 13, Y EMEBOF
HLNFTORERORATHIZH LT HERETHE2ZTRE O N LM 0 b &L TORBHOHEETH 5
(id., at 10-11),

78) TG [BUCASERBG] 268 (FPoufEiet, 1981),

79) L22L, R.A. Musgrave % R.. Good &7V 2 & FEHIZ X A &5 | FIF A3 ABL O 12 36K 5
55DTHDENIEZFIFIAMELE ENTEY, 2OHBAE LT, O4FMEOT] FIFIdasE
DEHIATENC L 2 D 0, @FEO/N S WAZER L ABL A $RIK L 22 3 & i L Clifg 35 1 ©
Wb 52 L1222, BTN TND (Hl, 28H),

80) P.B. Musgrave, supra note 6, at 12.

81) R. A. Musgrave, supra note 72, at 92.

82) B2, UFEMEDOBZEDS0% LT 5L, HERADLE, YEOEED S ET B PHICOWTHE
NEELETISBOMBLEZ L) &1, ENEREVSHBHN AR & 25 (id., at 88),

83) P.B. Musgrave, supra note 6, at 166.

84) Id., at 33.
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T HICEY), ZOBABERZHEES 20O —DODIRREL LD ) N5 THAHY,
Vel — S ERT S kR —

1 SCFRR

FEIBSH) —EREBHER OED —2 L LT, INF TATE A EBELERO I, KM
FE O —HOETHRH SN TV HNEFRREIFET 5, BNEERBHICZOR %2
RTCOFEHOFRFIZOWTHRA L T A EIZAD v, LA L, CIN BT (FR~N—
ADBBICY) ¥ 7 LB h b EF SRR SR T bma b T4, 22T, DT
TlE, FOXI)LimEDO—NTH5H Vogel DFFFHIZOWVT AL Z LIZT 5,

Vogel 12 XA, 3R (I2ET 2MBHIEICOWT, CEN & CIN & DO HEIZH
WTIE CIN AP E LW e 55, BBIAEEITHT TH B 720I1IEENDEE B O AL
P (NN) [ZBETAHZENETE LY, 113, NN OFEMENE 2 358 12004 2 AR ORED
LGV EIERENLETHAI) E L, NNERDODIZIIHEICH T ABEHE LAt
B (public goods) 7> 5 Offizg & DRI T R COETH L THDL I EDNRRARTH D &
5%, LL, FORRITHETCELZL, 22T, Vogel i&, WIFNOEIZBWTHAT
Bl AT ARBLERENTHA ) L) ZEIERHL, ZORFEEOIREL 2 V15517
FeffiZE ¢ (Administrative Net Output : ANO) & 5 W9 EEBEA % AT, B & ALk
ORI RTOERICBVWTEH LVWE W) REHZENTWEY, Zhibh, NNOH

85) Jid - midETE62, I1S1EIE, P.B. Musgrave O H ERE & AHEIBE & 12 B1F 2 ML O HRiRES & 3B 0
OB DRI L 721, THED \CEIERR T SEN B RO 2 WREEZGR A TH L0 b L
NG WH, ZHAZ6L0voT, WIMIBERICBWTEF N2 T o2 R L TRz L
WHERE 24T 3 mB Lidnhv] LT b

86) Bz &, DEIIBV T EEH [ERSERBIEOME] 2258 (Filith, 1998) & [&E
PSR LC, EEEMICY — A - V=V ETEBZRYFE— L7729 2T, EFNERFIFHICIERRB L 2w
EV)RILFFREFIRE LA 7y T2 a v R E V) D ODERIMICIIME SN LENH A
I ET B,

87) Klaus Vogel, World-wide vs. Source Taxation of Income - A Review and Reevaluation of Arguments,
McLure et. al., INFLUENCE OF TaX DIFFERENTIALS ON INTERNATIONAL COMPETITIVENESS 136 (1990) (&,
FEEOEFRIIOWT [RFEMEOMEIE, WHE (factors) ZAEAMTIEPEROMAZ LIZ, 1
WDOANZ AN E DGR END G4, EEEDSD > b E b LI GHIEDS b D] L
TWh,
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