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Abstract

The purpose of this paper is to analyze Kim Il Sung’s Works and papers in light of efficiency of
resource allocation. Our conclusion is that one of major factors of economic stagnation in North
Korean Economy is the ruling system, where people have to obey all the orders shown by Kim Il
Sung. People find it difficult to raise a new method for improving labor productivity since it may
break the orders shown by Kim II Sung. Kim Il Sung did not perform an economic policy that util-
izes relatively abundant labor. He did not allow direct investment from the western world for a long
time in spite of the fact that capital is scarce. That means he ignored comparative advantage of
North Korea. Conducting a purge of disloyal persons, landowners, and pro-Japanese elements im-
plies a loss of valuable human resource. Prohibition of freedom of speech led to stagnation of labor
productivity.
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