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Abstract

We live at one of the biggest turning point in the modern economic system, which is counted third
since the Industrial Revolution. The Fordist Mode of Capital Accumulation (FMCA), which has
once been a solid foundation of the explosively developing twenty century capitalism, has become
malfunctioning; it is now being transformed into the new accumulation system globally working
across national borders. I term this new system the Global Web Mode of Capital Accumulation
(GWMCA) in accordance with Robert Reich’s terminology. It pursues exclusively supply-side effi-
ciencies without any regard to demand-side conditions in stark contrast with the fact that FMCA
promoted continuous economic growth based on the synergic effects of both sides. Under GWMCA,
due to the lack of synergism with demand-side, in spite of continuous decline of costs and prices
evaluated by exchange rates and remarkable productivity improvement, effective demands cannot
increase as expected. Namely, GWMCA fundamentally has seeds of catastrophic crisis; such serious
problems as chronic over-accumulation, persistent decline of world economic growth rate, and fre-
quent currency and economic crisis associated with the casino economy are unavoidable. Neverthe-
less, GWMCA can work, because there are extreme economic disparities and, therefore, the indus-
trial frontier can expand limitlessly; it eases demand-side restrictions by the continual cost reduc-
tion effect of iterative production shifts into lower wage and poorer labor condition areas. However,
the reformation of GWMCA is inevitable as long as it accompanies the above-mentioned problems.
I discuss the possible road map to reach the reformation in this paper as the following manner.

Nation states diminished by the globalization cannot be the coordinators of markets and are not
capable to handle the crisis accompanied by GWMCA. As a result, contrastive two approaches are
necessary, that is, the global approach beyond the framework of nation state and, conversely, the
community approach, which means participatory one on municipality or neighborhood level. The
goal of the global approach is to transform the global economy into fairer and more disciplined one
based on the fair trade principals in which protecting fundamental human rights is essential. On the
community level, we have to improve and fully mobilize the social structure of production, which ex-
ists with diverse forms in all communities, through community building and development processes.
Both goals of global and community approaches are closely interconnected.

To achieve these goals, individual persons have to depart from a position only ruled by the gov-
ernment, develop themselves as responsible citizens and take the leadership in approaching the
goals. GWMCA necessarily opens up a variety of channels through which individual citizens access
to all aspects of the economy and society but, to enjoy those advantages, we need a stage on which
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people would be encouraged to enhance their capabilities. Community building, which is a main tool
of community approach, would serve as the stage.

Supposing that people could have developed themselves as responsible citizens and viewing the
direction for the reformation of GWMCA, we could think that the socially responsible investments
(SRIs) and the corporate certifying system should be noticeable. If ISO would issue the standard in-
volving the fair trade principles, it might be influential. Growing out of issuing this ISO standard, I
propose to explore the possibilities that we will make WTO accept the fair trade principles and es-
tablish an international authority managing direct investments from the sustainable development
point of view. The authority, aiming to diminish the north-south disparity, would exercise its power
to set goals to improve living conditions, safety nets and the related infrastructure of developing
countries and impose contributions to those goals on companies that make direct investments in the
target countries. I believe this scenario is the best way to alleviate harmful effects of the globaliza-
tion and to build fairer global economy.
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