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ANALYSIS OF
MICROECONOMIC REFORM THROUGH CASE
STUDIES OF PRIVATISATION

Akira Morishima

Otemon Gakuin University

Section 1: Introduction

We wrote in the conclusion of my most recent paper that problem of the
privatisation at the FAC Airports is not only Aviation Policy one, but industrial and
economic policy ones as well. Although these comments looks inconsistent, we will
examine Microeconomic Reform through study of Privatisation in this paper.

Section lI: Microeconomic Reform in Australia

The Microeconomic Reform was based on the Accord between labor Parly and
ACTU in February 1983, and was also based on the National 58-Article Agreement
between government,employer and employee at the National Economic Summit
Conference in April 1983. And it was carried out in sequence of Financial
Deregulation, which began with Australian dollar float shift in December 1983 Steel
Reform Plan announced in December 1983,and Automobite ln‘d‘;jslry Policy aﬂer'May
1984. All these programs were done as Change of Prolectionism.

And Microeconomic Reform in Transport and Communications,was proposed in the
statement by the Minister for Transport and Communications,deregulation of
industries and GBEs(Government Business Enterprises) Reshaping were also proposed
in il

Section Ml From Microeconomic Reform 1o Privatisation

The Australian Main Privatisation Decisions were Banking, Telecommunications,and
Aviation.

Banking example is Commonwealth Bank. It relieved Victoria State Bank, and did
purchase and merger. It also made filling finance of the government.

Let us take Telecommunications example;, Telecom and OTC were merged
while Aussat was sold. Then Optus(which was made with core of Aussat) became the
Celstra's{formely Telecom) competitor.In this examplethe new system has a role of
short-term filling finance of the governmentioo. New Optus is said to be a
multinational enterprise because of introduction of foreign capital.ln other words,
GBEs has changed to be a multinational enterprise.

In the meantime ,privatisations have been achived smoothly as a common
characteristic in the international trend of privatisation. One of important factors for
this is the change industrial relations, not only indomestic but internationally.

Section IV: Conclusion
Now we come to conclude that it is difficult to evaluate general privatisation from
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the Macroeconomic point of view.

But the privatisation problem of the FAC Aimports suggests the help from the
fields of Industrial Policy and Economic Policy. It means that privatisation should be
supported from the long-range point of view.

Privatisation and Microeconomic Reform should not be a radical reflection of
Macroeconomic Indicies.

The World eC()ndih'}l has turned low economic growth from rapid economic growth
now, Microeconomic Refoqn should be studied as an adjustable role.
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