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Privatisation in Australia (.3)

—— Centering on the Case Study of the
COMMONWEALTH BANK of AUSTRALIA ——

Akira Morishima

Section 1 : Introduction

The sale of the Commonwealth Bank (CBA) was announced in the Federal
Budget '95. It was the thirdly share offer.

We explain in the details the financial deregulation and the privatisation of the
CBA. Furthermore we examine to the relationship between the macroeconomic
performances and the privatisation in Australia.

Section 1l : Financial deregulation in the 1980s [
The financial system in Australia was radically deregulated in the 1980s. Its
influence has extended to the privatisation of the CBA.

Section I : Privatisation in the CBA

The CBA was established by the Labor government in 1911. The Bank had had
the function of central banking until 1959. In 1991, the CBA had to help cover the
enormous losses of the Victorian State Bank which had been merged with it. It was
the first case of the privatisation in Australia. The secondary share offer was part of
the Commonwealth's ongoing asset sales program. At the same time, the federal
budget defecits had to improve.

Section IV : Economic performances under the privalisation
Section IV examines the 1990 - 94 economic outlook through the privatisation of
the CBA.

Section V : Conclusion

The privatisation is ong of the microeconomic policies. Its purpose is lo improve
the economic performance. At the same time, the privatisation in Australia had no
effect on the GDP. But the enterprise had gained considerable success in this term.
And the federal budget deficits improved.
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