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1. Establishing NZ's Economic Structure and its change
(a) Trade with UK and its changing
(b) UK's entry into the EEC and impact
(¢) Diversification of Economy & Trade Partner after the Oil Crisis
(d) Economic Restructuring, Economic Reforms and Trade Structure

2. NZ's Trade Partner and its Problems
(a) Trade with Australia and CER
(b) Trade with USA and Agricultural Trading
(¢) Trade with Asian Countries and Reciprocal Friendship

3. NZ's Economic Reforms and the Direction of Overseas Trade
(a) Small Government, Anti—interventionism and Anti—Protectionism
(b) De-regulation, Liveralisation, Competitiveness and Trade
(c) Labour Market Reform and Trade
(d) Modifying Reforms and Social Policy Change

4. Developing Process and Prospect for Japanese Trade
(a) NZ-Japan Trade Frictions
(b) Japanese Business by New Zealand's People
(c) Japanese Business by Japanese
(d) Prospective Business Areas in Future

5. Problems for Successful Japanese Business
(a) Model Building for Agricultural Goods and Seafoods
(b) Deliberare Supply of Service
(¢) Making up stable Quality Standard of the Products
(d) Ability of Large Quantity Supply
(e) Resorce Development-Investment Partnership of Japan and NZ
(f) Lessons for Beef Case, Apple Case and Timber Case

1. Establishing NZ’s Economic Structure and its change

NZ has comparatively short history. Abel Tasman found it in 1642, James Cook
refound it in 1769. The national founding year was in 1840 — Waitangi Treaty was
signed. After the treaty, Britsh settlers could easily live in NZ. In fact, NZ tryed to
develop through the British colonial policies. But, in the early stage of development,
NZ had serious problems to find and grow the important exporting products. In 1861,
Gold was founded in Otago, and the Goldrush attracted the population. Nevertheless,
NZ could not survive by exporting gold only. In 1882, the Dunedin had carried the
first cargo of frozen meat from NZ to England. After the success, the economy develop
through the normal way. NZ could have Stock-Farming and Dairy export. Thus the
success of export to England made the NZ high level income country and advanced
country.

NZ success to export to England has weekened to sell to the other countries. Also,
that did not made the NZ to think to develop the new products. In this pattern, NZ
dependency to UK was growing, more. UK was cotributing to NZ’s good market in the
long run. From the viewpoint of NZ, there were some uncertainty and vulnerability,
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but keeping to UK trade was the central event and most important problem.

In the second half of the 1960’s, NZ was decreasing to UK’s trade, because, UK was
intending to enter the EEC. NZ should convert the exporting market. It was very
difficult for NZ to develop the new market. NZ were expecting to US and Japan, who
were growing as export market. Beef export to US and Canada was expanded and a
part of dairy export to Japan was successful. But sheepmeat, beef and butter was not
expanded in Japan market. Export to Australia, neighbour, was not so increasing,
because both country had almost same rival export products — cattle and sheep.

In the 1970’s, the Oil Crisis affected the NZ's trade. NZ's imports were expanded
and the agricultural export was restricted by advanced countries. At that time, Maui
Gas Field was founded. NZ government decided to proceed the Big Projects. Think
Big was a good campaign of the National Party, but in fact it was very difficult to do.
Imports of the project was costful and very large amount. '

Finding new markets needed the change and convert of the economy. Tradition-
ally sheep and cattle export was needed to be changed into the diversification. Thus,
NZ should diversify the aguricultural products and other industry. In the 1980’s NZ
restructured the export industry and trade partners. Especially, after the 1984 the
economy had changed the trade structure. The Economic Reforms had strengthen the
export industry which had a comparative advantage.

2. NZ's Trade Partner and its Problems

In 1965 NZ agreed NAFTA=New Zealand-Australia Free Trade Agreement. This
trade relation development was transfered to CER in 1983. Traditionally, NZ had a
rival position with Australia in the exporting to UK. Both countries had a similar
pastoral industry at first. After the Agreement, NZ export to Australia was growing.
Australia contributed the diversification of the NZ's products. At the present, NZ
export Clothes, Papers, Timber, Pulp, Metal Product, Electric Machinery, Fruits,
Vegitables and Industrial Machinery.

USA is a important trade partner. USA is importing Beef, Fruits and Fishes.
Sometimes USA set a limit of importing Beef in order to protect own farmers.

Asian countries are importing more, recently. These regions are Korea, China,
Hong Kong, Taiwan and others. Especially, China imports more and more. NZ should
keep the friendly position and should understand the Asian living style.

3. NZ's Economic Reforms and the Direction of Overseas Trade

After the 1984, Small Government did not subsidized to the farmers and industry.
Intervention, protection and regulation were decreased. By the reforms NZ strength-
ened the effectiveness and competitiveness of the industry and export sector. Labour
Market Reform in 1991, made overseas firms’ investment easy. In general, by Reforms
NZ could construct a new and strong industry.

After the second half of the 1990’s, opposite movement developed. Stronger firms
and richer got more advantage. Weak enterprise and poor could not survive. So,
modifying reforms by PM Clark started. But this movement would weeken NZ's
exporting industry.

4. Developing Process and Prospect for Japanese Trade

There were some troubles between NZ and Japan. In the longtime after the war,
NZ’s people had an anti-Japanese feeling. Reciprocal understanding were not be able
to get at that time. There were many fishery frictions between both countries. First
trouble occured in 1964 and so. Traditionally, NZ sea area has a plentiful fishery
resources. Many Japanese Boat caught the fishes near NZ. And people of the tuna
boat and squid boat landed in NZ port, and they made a trouble with native NZ's
people. In 1977, fishery friction developed to overall trade friction. PM Muldoon
visited Japan, and said that if Japanese imported more beef, butter and milk, NZ could
permit Japanese boat to catch the fishes. Japanese refused this proposal and the
negotiation failed. Afterall, the agreement was concluded, some months later. The
contents were as follows: (1) Japan treats NZ as credible dairy supply country (2)
Japan try to buy milk products to aid developing country (3) Japan admits the
radiata pine as housing timber (4) Japan try to import more beef (5) Japan decrease
the import tariff from 109 to 5 9%. Many other frictions occured between both coun-



tries.

Prospective areas by NZ'people are in sightseeing, school, university, languages,
gardening, craft works and consulting of investment or business and so on. Japanese
people knows the Japanese markets well. So, Japanese people should advise the
marketing of the Japanese-oriented products. Vegitables, Fruits, Plants, Timber, Paper,
Fishes, Shells, Alminium, Energy, Flowers, Stock—farm and others.

5. Problems for Successful Japanese Business

New type of products is needed by Japanese consumers. For example, these are
Crayfish, Snapper, Salmon, Tuna, Oyster, other shells and green house plant. But these
should be added by special value or idea — that is very difficult business. In Japanese
severe and strict consumers have a lot of needs and competition is keen. So, exporters
to Japan should try to make a deliberate device — for example, size, length, colour,
shape, quality and grade. Japanese market is a riskful for the exporters. Moreover,
Stable and constant quality is needed. Supermarket is a large quantity distributer, so
they need a large supply and big producers. '

Recently, there are no big Resource Development. NZ is a prospective resource
country. Seafood, fruit and vegitables are expected, like timber & logs and alumini-
um. NZ Government should try to attract Japanese enterprise.

NZ beef and lamb are not so popular in Japanese market. One more device is
needed, for example, price, taste and quality. It is better to compare with US and Aust.
Beef. Apple Case is worst. Its inspection is costful and overseas apple cannot be
imported at present. Japanese wants a cheaper apple and NZ insists it is a non-tariff
barrier.

Timber and Paper case is successful. At first, the quality was not so good, but
now Japanese are using it as housing timber.
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Table 1 NZ’s Exports by Desti-
nation %
Australia [Japan| US | UK | Others
1940 1 — 3 (90 6
1950 2 1 10 |66 21
1960 4 3 13 (53 27
1970 8 10 16 |36 30
1980 13 13 14 |14 46
1990 20 16 13 7 44
1991 19 16 13 6 46
1992 19 16 13 7 45
1993 20 15 12 6 47
1994 21 15 12 6 46
1995 21 16 10 6 47
1996/ 20.5 161 | 9.1 61| 48.2
1997 20.3 149 | 99| 64 | 485
1998 204 14.3 |10.9 | 6.2 | 48.2
1999 21.2 12.9 |144 | 6.2 | 45.3
2000 18.9 13.3 |14.5 | 49| 484

Source : NZ Dept. of Statistics, NZOYB.

Table 3 NZ's Main Exports

NZ$ million, %

1996 1998 1999 2000
Value 9% |Value % |Value % |[Value %
Milk, Butter, Cheese | 2,885 14.1| 3,729 16.9| 3,993 16.1} 5,382 18.9
Meat 2,391 11.6| 2,928 13.3| 3,376 13.6| 4,173 13.6
Logs & Timber 1,531 75| 1,657 7.1 2,016 812193 7.1
Fish 1,147 56 1,027 47| 1,222 49| 1,362 4.4
Machinery & Equip. -~  —| 990 45 944 38| 1,065 35
Alminium 818 4.0{ 949 43| 1,113 45| 1,293 4.2
Fruits & Nuts 817 4.0 837 38| 9714 39| 1,028 3.3
Wool 1,115 54| 933 4.2| 924 3.7| 1,006 33
Casein ~— —| 624 28| 991 4.0] 1,441 4.7
Elect. Machinery — —| 645 29| 752 3.0 914 3.0
Hides & Skins 729 35| 635 29| 557 23| 833 27
Paper 477 23| 458 21| 543 22| 622 2.0
Mineral Fuels 373 18] 462 21| 602 24} 709 23
Others 8,266 40.2| 5,365 24.4| 6,761 27.5| 8,322 27.0
TOTAL 20,549 100.0/22,021 100.0{24,771 100.0{30,792 100.0

Source : NZ Dept. of Statistics, NZOYB.

Table 2 NZ's Exports by Destination
(Top 10 Region)

%

Table 4 NZ's Exports to Japan

Yen Base, %

1997 1998 1999 2000 1996 1997 1998 1999 2000
1]Aust. 203[Aust. 204|Aust. 21.2JAust. 189 |Beet 33 32 31 28 21
2(Japan 149|Japan 143|USA 144[USA 145) |Sheep 23 22 20 17 LI
3|USA  9.9USA 109|Japan 12.9|Japan 133 |Fish 79 68 64 17 66
4 UK 6.4|UK 6.2|UK 6.2|UK 4.9 Fruits & V.egetables 103 96 114 128 122
5|Korea 4.7{Korea 4.0/[Korea 4.5/Korea 4.3 <kiW’fr”'t) @6 (82 B (43 (49
6 |[HK 2.7ICN 2.8lCN 2.8/CN 3,5 |Dairy Produce 74 80 90 84 68
7|cN 27HK  27HK  27HK - 26 |Wool L5 15 L1 11 09
8|TW 26/TW 2.6/ TW 25DE 26 Logs & Timber 133 127 108 97 98
9 |DE 2.4|DE 2.6\DE 2.5/ TW 2.3 |Pulp 37 33 33 28 24
10MY  23(BE 19MY  19MY 22 Tgeth}’l Alcohol i’; Ii fg fllz Z;

asein R K R K R

|_|Others 31.0|Others 31.6|Others 30.5/Others 30.9] |} Jiivm & Alumi, Articles | 119 142 164 141 157

e onepanlic of Korea Wood Procucts (inclwoodchip) | 9.0 81 79 91 92

CN—People’s Republic of China Others 181 216 215 237 248

Tw—Taiwan TOTAL - [100.0 100.0 100.0 100.0 100.0

DE—Germany

MY—Malaysia Source : Keizai Sangyou Shou, Japan, Tsuushou Hakusho.

BE—Belgium

Source : NZ Dept. of Statistics, NZOYB.

Table 5 NZ-JAPAN Trade Frictions

1964
1966
1967

1971
1977

1977
1978
1978
1990
1994
1999
2000

Japanese Fishing Boat invaded into NZ-tuna, squid, snapper

NZ Govt. set the 9 nautical miles—exclusive fishing area
NZ-Japan Fishing Agreement
Japanese Boats could not catch inside the 12 nautical miles
PM Muldoon insisted the total Economic Relationship

Japanese Market Access of Dairy Product—Catching the Fish

NZ set the 200 nautical miles-exclusive fishing area

Apr. Japanese could not catch-NZ disagreed Japanese policy

Sept. NZ agreed the Fishing Agreement
PM Palmer criticised Drift-net Fishing Tuna Catching killed the Dolphin, Whale and Turtle
Minister of Tourism ctiticised Japanese Eating Practice of Living Raw Crayfish

NZ requested to stop the examination catching of Tuna
PM Clark requested to stop the examination catching of Whale
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ETH LG RBNGEY 2. ZOBEHIE, RED EEC NOMADOEHZERTHLLTH 5.
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NZ BEESHRL--boaREEHA R L. 2LT, &REESF F~0mili
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Wofe, WHES, NZESEMNIEROLE» SEKER G 04 LE0MBicBILTS A N
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1) Paul Dalziel and Ralph Lattimore, The New Zealand Macroeconomy: A Briefing on the
Reforms, Oxford University Press, 1996, p. 17. (B5R) HLILAHE - FHAREER =2 —-Y—3
VF vy uRRR—— WEORE L M) mEHReE, 1998 4, 20 H.

2) Ibid,p.18. GO miEE, 21 EH.

3) ETM=2-Y-5 v FOHEEERLEFEFRE] KBESULRFEREENRD, 19884, 167-
1728
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1984 FELIRE, FFEIHBUE I/ DS RBIN 2 HIEL, BEBPCPEEOHILSLHIRE ¥ 1.
ZNE TOEXEREOLNAD 2 VGBS, MRS h Wk EE LT
FIOBF N LR RIMbah, HBEESNBZ LB -1 UEONEASRBEEICLD,
NZ FLREI0 TS h, ZoRABEROHGKE BEAMG0 ek EsiTbh:,
7z, 854FM O REIERBHE» S EBGHICHET L. BEBios & T LmAREI
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4) HifE [=2—Y-5 Y FORBRELHEWE — 7 OB & | TREXERFRFFR
Al 60 FFiLaimXE] PRk 114E3 A, 472-473 H.

5) Tom Larkin, “The Place, Directions and Future Needs of New Zealand Relations with
Japan”, T.]. Hearn ed., New Zealand and Japan, The Papers of the Sixteenth Foreign Policy
School 1981, Department of University Extension, University of Otago, Dunedin, 1981, pp.
90-91.
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