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Changes in the Japan-Australia Economic Relations

Roughly, the Japan-Australia economic relations started about
one hundred and twenty or thirty years ago. However, the
relationship was very weak for most of that period and only in the
last 30 years has it become much stronger. The dovelopment of this

relationship can be devided into five stages.
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Before the end of the Second World War, Japan-Australia
economic relations were very weak. Japan exported labour services
to Australia and Australia wool to Japan. After 1874, Japanese pearl
divers went to Thursday Island, the Torres Strait and the Arafra
Sea. After 1888, Japanese sugar cane labourers also went to
Queensland. In 1890 Fusajiro Kanematsu, a marchant in Kobe with
no national backup, began to buy Australian wool. After that,
Japanese imports of Australian wool increased rapidly. By 1930/ 31
Japan was the second largest importer of Australian wool, next to
the UK.

This first stage of Japan-Australia economic relationship was

based on individual relations.

The Japan-Australia trade relationship was discontinued during
the Second World War, and it resumed in August 1947, when trade
was reopened. From 1947 up to the 1950s it entered the second
stage, a mutually complementary relationship. This reopening of
trade was driven by Japanese wool imports from Australia. And
also Australia had the capacity to export agricultural products that
Japan very much needed. Due to its postwar industrialisation and
housing boom, Australia increasingly imported Japanese iron and
steel, nonferrous metals and machinery. In 1956 Japan became the
second largest export market for Australia next to the US, and the
second largest customer for Australian wool next to the UK.
Nevertheless, both countries severely restricted their imports
because of a serious dollar shortage, so trade was somewhat

inactive.
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Economic relations entered the third stage in the 1960s and the
1970s. In this stage the second and the largest boom in
Japan-Australia trade occurred, in which Australian mineral exports
to Japan took a leading part, and economic relations rapidly grew
stronger to become a mutually dependent relafionship. In the first
half of the 1960 s there occurred several important events which
served as the foundation of this honeymoon period — (1) the lifting
of the iron ore embargo by the Australian Federal Government in
December 1960, (2) the UK’s first application to participate in the
EEC in August 1961 and (3) the establishment of a completed GATT
relationship between Japan and Australia in August 1963.

After the latter half of the 1960 s huge amounts of minerals as
well as traditional agricultural products were exported from
Australia to Japan, and Japan made a large direct investment in
Australian mineral development while keeping up its traditional
manufactured exports. Australia’s substantial increase in mineral
exports to Japan contributed substantially to increased employment
and a higher GDP in Australia and to increased production of
manufactured goods in Japan. In 1966/ 67 Japan became the largest
Australian export market and has kept that position, being by far
the largest overseas market for Australia, up to now. Thus, the two
countries became increasingly interdependent economically.

In these circumstances, the relationship became a very delicate
one. One country’s economic fluctuations and policy changes had a
great effect on the other’s economy as well as on its own. Thus,
economic frictions often arose. Iron ore cut-backs occurred in 1972

and 1978. Because of these cut-backs some mines in Western
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Australia were forced to close, and new mining towns became ghost
towns. Beef frictions occurred as well in 1973 and 1976. -Australian
stock farmers had made a special investment in feedlot system for
the Japanese market, but beef was the only item subject to import
restriction among all sorts of meat at that time in Japan. Moreover,
a sugar war occurred in 1975~ 77. When a long-term contract for
sugar trade was drawn up in December 1974, the contracted price
was 229 pounds/ton, but the international price fell to about 100
pounds/ton when Japanese traders were going to import after half a
year, and Japanese importers expected the reduced price. Australia
claimed the original price, and ships laden with raw sugar came to a
standstill in Tokyo Bay.

Through these trade frictions both countries became aware of a
lack of mutual understanding. Australia realized the danger of
over-dependence on the Japanese market and tried to diversify its

export markets.

In the fourth stage, which occurred in the 1980s, energy
resources and processed minerals became new Australian exports to
Japan. Besides the traditional coal exports, natural gas from the
Northwest Continental Shelf became a new energy export to Japan.
Australia was rich in electric power, so bauxite exports were more
profitable than alumina. Meanwhile, Japan started making invest-
ments in energy development in Australia, and technological
cooperation with Australia began to take shape. Thus, both

countries entered into a new economic partnership.
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Japan-Australia economic relations entered a new era in the
1990s, known as the fifth stage, a relationship of trade in services,
especially in tourism, although the traditional relationship is still
important. In the past, frade in goods far exceeded trade in
services, in spite of the fact that 619 of the Australian GDP and
51% of the Japanese GDP came from the service sector in 1988. But
in the 1990 s, trade in services is growing rapidly.

Japan has now reached a mature stage in its own economic
development and it is developing away from heavy and chemical
industries of a resource-consuming type towards a service industry
and knowledge-intensive economy. Exports of natural resource-
based goods from Australia to Japan can not expect to expand
much in the 1990 s, while Japanese demand for Australian services,
especially for tourism, began to increase substantially in the latter
half of the 1980 s and continues to do so in the 1990 s. Tourism is an
important growth area, but education, research, finance, medical
and other services are also a source of increased growth. The
changed composition of Japanese investment in Australia indicates

these changes.

As mentioned above, Japan-Australia economic relations began
with trade in Australian wool, expanded with trade in Australian
agricultural goods, grew much stronger through trade in Australian

minerals, and has now entered into a period of trade in services.
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Commission, TEDA: A Guide to Investment in Tianjin Economic-

Technological Development Area, 1995, p. 1
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OoLPEROBME, HEHSCHEHBERATETES 5.
(2) MEEAEEOEY a4 Y+ « XVF v — (Sino-Foreign Con-
tractual Joint Venture)

Y a4 Vb e NVFp —DERETIE, MEHEOEE, RSB
FUBF R SHBHE- EBCHES NS, FYRPEERC L -

TR &N, PWEEORMEEHHICHES, BV a4 v b~y
Fr—Tid, EE, hEOMFEFILHOREE FEH, HE
Y-ER, HHVEFIETE 28, B, % VHOBSTE%E
e L, —75, thESEE DA OAEE o Z IR0 M EH 3B S, B
thy, EEEERME, MR O Rt 5. BEo#EUIIIEE, FESEO
EEPHRE, RELHEMROKNO S &I, MiMHEEEOW#®E
WLTHREEN S,

(3) AEEARMDLIE (Foreign Capital Enterprise)

PESE A O OE SIS D&M, ¥, othoREHk—FEx
BEHAAR, 2EFCHEONID SRIES, TTICRES D
EANAE, SARES AR, o), MEEED SO
SR E T > TREET S C TR S,

FEERE LS REAPBILATOEEER, WA v 75277
*%@&%(@ﬁ,ﬁx,%m,%ﬁﬁéﬂah()@ﬁ,%%%%%ﬁ
PEZE, (3)FEEREREEZE, (1) HBIEEEL L, &5 39 ofBEENH TS
NTHY, KESELORE, BREBELTOS. 2055 & L
TRE4ARIIFEEELT, (1) ea-f}%%, 2) HEYEEEESE, (3) N4 A « B
$E¥(4m%1*m%ﬁbﬂfmé

_1_)__I_b z;_p ; e
2) Ibid., pp. 5-6.

3) RERFEBNHBRXEEREBSE NRESBEINFRAXERIENE] GITE
RFE, 5=,
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LT BT, BRINEESHO—DIE, Eruo—3hd -7, hEAY
BHEDVEEFBELEBZICRNENLY, VINLEEISON 5 AER
LOBR¥Thok. A—2 35 ) 7OLHE (20% REWES X UERS
HETH-10) 2RELEBE, FEHRBNBEREA-TOR¥ETH- 12
B, TCTRENRDEDEL -7, UL, ThIZEEOFEMICLS S
Db LN, FEEE, -2+ 35 Y7 NEC T, —HIFEBBIA-
TORFEGH 71205, 2L OFERTRBEI LA AEMLORETH »
fodfBiEa B (LHL, Ero—3BERETRED - LREELTEB).

ZL OEEROUNI TS, WFLBOEZSHHIK >V, BERIcX 5L,

T b o5 EAEP S OREHCH L TRt D, LIRERK
DODRBEETH L TRKRTHDEDTETH 7. K1, BLEITH
B 5T, IEIRL Y 3R Rh -0 Db EL TS, L
L, AE»PSORFFICH L TEAL D 25REETBABERELL
T, GDETAELT—FCHVLDBEL-DhE LBV E BHEE
Eha,
FRERRLEEVWSI T EbH > T, BEERIZE DL D - s,
VD& EBY RENKD 521, WERE (Reception Hall) ~A b, TEDA
DORAZREH» SBIAEZ 2. ZORRBI, ERKEMEOPIICE > TV
EEEOBERSEOBENRT O, 9, 3,4 ADX-2F3UT
ADERE L, BEFETRVLD Yy, PEENRERMBE, -, &
EAE, TESLThHEEENS - EHEEZLTVOM] BET, HEE
IROMNEND, WMHEABEED 5 A NEABEARBMBRNEFETHD, &
BOIRELINSEFLETEEDTH -, BBIEER, [HEOH
ﬁ%:&of BREOREM IR SEE, DT, D BETH I, b
, FETERAROBESLHSWETPECLBA, ThidLoLdic
L'C%“E»?(L%ONM &, PRHIBICBRES LA BALEHLHEMLT
Bl BER, REORSMRIFT—ICHATORBR RIS N 2 A
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BoTwa ERR, H#Eic, [LhrLuss, HETHEIEIBOT,
BEREEORLEV] EBOBFTHE LA-OSHIRNTS - 7=

TEDA &, B0 k5, AFETA L D hETEOEKKED M L
LHEEMOHEBERD, b THHOMEERBREOREICSITLS
ETB6DTH D, IHFOPERBEEIEE L BBERERS2HEL, A
S BERGOKECH s TWS, 727, FHEBEEAERL
ELXBEIAPKREL, EEREEILVEDO—BRELE-TVEEL
5 hEOBIHEAICS 1S 5 TEDA O 5HA M EH CHAT 5 C &
HTETWRRWA, TEDA ICRHE N 2 hE O/ ARSI
WARECERLTVWAZ EREPTHBEVZ LS.

158, TEDA OHEESLUEEDH A KTy 7 ORE~—Vic, [
BELHIBE ], “Investment Consultancy Service” &FL T, TEDA R
MOBREMRRE S L CAROBSHFBHOBHEEEL 7 » v 7 AEHES
%ﬁénfmg.$@%ﬁf@8wm®ﬁﬁﬁ%énf&b,%@555
HFTid TEDA WiofmTd v, SRo 3 At EHHR, 7297
BB & O H AT (B 0081 -3 - 3475 — 6848, {ZEL14 0081 ~ 3 ~ 3475 —
6847) TH -7z, Ff, EEIRTH S WTOBHEEENHD, T0HH4
Ak TEDA NifofmTd v, fuddumHEse, #EIIEER, B4R
B5AT (Tel: 0081 -3-54549493), BLU Y v HR—VARERHTH - /. P

1) & ZE, AREAT MBEEERE AT or) BIEE, 1997 CEK
9) 4E11 B, L, ABOREIL, PEBESOBEFEKE PYIMLO LR
FEHPAFEEMOFZ VRS ONIFREZETIMMTIRCH 50T
W, LA, w0 oFEEFRRSh A hERROFHES 0 s 5 hiE
R ORI, o & AT HERESRNIURY A v 7 VKB D REL EX /L
K LTWVWARICH B,

2) KERFENARREHEES LK, IiEE, 12 <~ Y, Tianjin Economic-
Technological Development Area Administrative Commissson, op. cit.,

p. 1L
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DEBHTIE, HAROAPHEREFEBROBA ICETERIhTwE, o
T &id, TEDAM, AHOBRERE L THEALVWAIRERL TH 2D,
FOBMPEEZAIRLBERLTLADOTRAELVRLEVWS LD b
LLTHEHSh S,

2. REZEBHASMHORE

Ok, KEkgdE B (Tianjin Port Free Trade Zone) (CIFEMH
HBHIR L UET 5) EHE L. RSN, 1991456 A 121,
EEBRIC L » TEA SN, 203, BBROBHE T ICH 5 hEELNT,
BB 2 3R E NS WIREBI D IREE S B IR T b 5. 2 W RERENIET O
bETEE SO, PEBRSS L RERENEEREZTI TV, 2hi3,
FELT, EREE Loy — R, XML, a5 Wk I
B, FEmOBERBXO/NED, X 5ICIABIE, SR, FRELICREL
tm3

BRMEBEELT, »E0TLE5005 5,

(1) HEANOSZEE, HRAFEEBIUCLUTOMEY -, dabbi
O, S, WMEBLUHEE S SKEROBRENED, R
BEE, @, RREEE, BRI TEL 2B Tah B,

(2) BBL, AINMERLHS & CTHEBLE, RToboir>WTiRERS N
5. $3bB, HRESHMEICART 385 E L ORISR & dE
R E N B, EHBNOESHETIE s h AR, BoE
D7 DEAEEREN, £EDS X CEEO DD, BLU
HEROBMEIIETH S, FROLDIL>VWTIE, BMASA YR
FEEE S A 2y RARBERESNBOVTEHEARS,

1) Tianjin Port Free Trade Zone, Investment Guide of Tiangin Port Free
Trade Zone, p. 1 (published year is unknown).
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BHRESHIRANCAEREE 3T s nickiEw, AibERis &
CEER = krEh b, SAEE QL&Y S £ O E RS HsN g
MM T OWGERNT DAEEYIC > VTR, FIMEER S X O R E
BkREh 3,

10EZMA 28GR > CAES L UOMTIcHET 2 LY
SHBAONERIER, BF ORI 2 HEHIIAERERE B
N, 3EH»SSEHOMIL0% OBBERD SN TED, 64
HUB ARSI AEELE I LTI 15% OERTHEE LN S
ThhH9.
BiOSGERPRIMO MBI T 3 21, Mg EELTVW3
¥, TOMAEOFEMEHAASEMBAEELO 0% 284 515
B, FERO 0% BIFEAEDONETHAH L, i/, HE
W7o Y=y ML TR, BriEB 50% BiRO M 3 ERIEE
SNBTHAD. b UMIMAEYE 70 3R EEM S EE L TV
5 REOTEREDN 50% DBRER 10% LITER2E 51, 2oh
EFERIE10% THREONETH A5, bLESODEMNEAR
FlifZE 5426 OIIC Do » THEFRE T s AEOKER L, X
fho ToRERBRO 40% DIVVELA2ZT 5 TH A5, b LHEHE
BEDEHHSEESIEE BB EAME TR, £
OHEENED L 256, BRESCHT S INTORSE
HOEIWWEESNETHA S,

AELEILSHOM, HEREREGEKRENE.

AESER, FEVSFERELIBASNIA» 1A 5 54M, %
Biiztan s,

b LA S OBOBESE LKL S, ARESHBRNORED
[l R DRI EEI A NS B o, HEEMSERIERsh 3
THAHH L, WMEANOHBIEREOEECH - T, roRAI2E
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i, EHashbThA .

(8) AEBLEBIUOAEARER, %505l B&bkvzofhos
RS, B v AR RELRIBETPHETELLTLVTS
5.

(9) BHEEMIRE, F—0BakHi T, HEASEHERERTZT
55, BHESMENOMER, TEORITEXUCABERRTO
Wi, HEEEMRT 3L TE S, SR
(MG, ARABTRESNZTHAI L, ABLETR
EAOHEPESRERIAE~EE L), ARABRY v 7 -
VY —THEHAILILDTE B,

10 BHESHMEEHRESE, PEOEBCH - THELZTV, BiEX
Ay EICH LT, BoFiAvEREREE LT, ABENS BRI E
%zaw@ag

LIAT, REFHESHIBORE L, EBICE, 749 v 72OEE

DFEFEDMBE S ME N BE, €1 0BEYMHMBERL TWEERE T,
BloA4 vy b RZT Bk, GUAKKELTEY, FEREOH
HEBLLIZDTH - 12,

vV & b U T

GEIOA -2 b5 Y TIHKEHBERN AR I LT ODA—F e X7V a—
WTH-7ehs, FEHICL - THELRRELD, 2IhoDIUELE L,
ME—ADHAAL LTEMUAERIRE» -1, BRI, SEOSND
S8 2, SOHRIL>VTHN, BURRZ XS,

B, BHEbBRNIETHEH, HeTHEEBETA—2 5 Y

1) Ibid, p.3.
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SOMEMNRET I2ERETHEL, EHO4 -2 7Y 7AZRBVTE
ERETOR LHBET S ERSBsshTETL LA T &
gAML EAMETH S BAR LI, BEAEZE S OPIENR
LT A REBEORELNELETLEOMESI DI >VWTOEMAELRLTL
o, HAMAELRLTHOLILINBLONHEEDTHAH D, T2
D ARMOBEREHE I >VTR, FIROTHAHH». hoid, €0
EBMOTH NEFEAMETS -7 ERIELTL 5,
HATEIBOEMRICA—2 b5 ) THEY YR Y A0S NLIED,
ZO 3EIOBRBEREATE -5 ) THELORBIEE L DT
HEH, TOEEST LW TR, BHREESOE ST &N
PitniE D BERGEE R L, FEOWETE, ThEFUES M4 —
23V TP SDTy Y2l X BEED, HETE S -cohb AR
W, LRI E L, AREA -2 M5 TIEEREBGENE TR, &%
M ERERAR SR RV SEHREPET, £ -2 b5 Y THENEE
KEATEBY, -2+ 7Y 7 ABHEE &HLE U CEBESEN 10 4 6 5]
DOITONTETCVREWVS T &L, EHEOEMOET VLI I, &
LWHRTH -7,
feZhETE, H2THEE L TOME, S OEFIRR S - T, &
EO—IEREREL B, TAERMRL Th, SEOLSHOLKRS
REP—BWBLOERY &, BRohicbok 5 icBEZ T ok, 1995

1

N
!

1) OO >VLWTEER, TTCREMIHRLA. Al »¥%28
WMoz &, BUERM MF—2 b5 ) 7EESORNEA— X+ 5 Y THORL
ZEBLT) TA—2 5 ) 7HISEREE] B14E CGE3EA-X I YTH
My VBRI Y LSS, 1088 (EM63) £12 8, BLUMLER [+ -2
FSY TREORIEE BRSO TA -2 5 Y 7HFRLE] 816
5, 1990 (Ppk2) #E12 A
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BIHEEY v R Y Y s, —BFEEOBMP TR I DEMBHNIEY
HETH - kS, SEOEBHENEHE TR—RFEORMP< 22 IO
MRBELAEB LN EBDbN3, ik, hEOA -2 35 7H
RFELRLR O ML FAEERFEHE D 5, KE] (19984) DREND
FEHOBMOFIZ EEHEEZT T &, WEELLTELLVLDTES -
7.

o, MECEBAYTOEKEY v EV Y A0S LTE o hK
Mofcl &ETHDIH, FEOBUIEOFDHS, UMK ELIE, K
BOWMUBOWIEORMEEMRLILIETHE, EHEIA -3 YT
TR, ELXFENORREHBREI SN TELY, SEIE, TOIHE
SHMURVHITROIPIEEE AEERKEVLERICLATELSE N
7o BIEED B TR, HEAHAEZEOZ K BHAECHETHD, HEAA
DB E L ST s, ZOXIBWILEBEBRESTICTALOTH 3

&AW, BIHBIRY 7 ¥ —CEARFEE THRADIZVLV, K0
NTEEZHE S d, EOHEBEME T, T Ya X 2RI TR
E(HEBES, B5IH0BYESRTKEL, FOHRLCH SN
TETH -7 (BT, BEEOOOMEEART, PoLRMBICkEDE
(T EWTER)., Ff, KEDPOLFFANRBENL Y I v — 10T b,
Sports Hotel & W HHEELZIIFHE LK -7, FITEEEMH L VSH
BEEDEKRTE T, P LERFOHMPAEEL LN TR, O,
WEOBUBVWHRES LEMIC, BEEAEELTVAZ L0V S
Bl &6, BA—ZA PS5 Y TREPORTOVALEADS &) —HiZ
&, TEDA 5 HHESHBA~ OB N2 icfoBENH, KEIE
CRWid, ThFETRBERLAIEDBVARELRRRghoni &,
FEEICLLLAE STV,
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TH-7ch, Fhldhbl, FRRIOKBEATET 2 IRV ICBED
NIBBTLAROTHES S, 12, MRIKEZZ I LI, RKETOBERK
i3, BIOFICA I EBOHBEMRX ORIICH~AT, i, #ROEE, #
KOEEVRELLDHETHRIEDLDTHHEVWITETHE. ZhitT
o, SHOMER L REOEBIIIEE b - THES B ECATHD, £
NIZA =25V THEI LD S 300, AEEFMNESEHOBEN
BREOFRPSHESELATH B,

(R0 BRIGRERIBAREEIE O A EB A B~ O, FROBEEE
5, Fi, FEOSET2ER, KR¥EREIAEL LTHEY, BT
WMARKEEEHSERATHHE TS 2V EZROBEE T M ARE &
UAMRIE RO REE, PEHOBARELROTMD TOHM,
HMEL L THETSRRE M-/ a5k, BROBEEICLY, FH
O, REM, KEHPESORFORAY, BRECRESHL
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