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It is widely believed that Bertrand competition is more efficient than
Cournot competition. However, this standard view has been challenged
by a number of theoretical models. Recently, to demonstrate cases of the
superiority of the Cournot equilibrium, Qiu (1997) and Symeonidis
(2003) have introduced strong cross-firm spillover effects from R & D
investments in a two-stage differentiated duopoly model. In this paper,
using the Brander and Spencer (1985) model of international trade to
allow duopoly firms to invest in R & D for quality improvement, I show
the efficiency of the Cournot equilibrium over the Bertrand equilibrium
without spillover effects.

Key Words: Quality Choice, Export Subsidies, Dynamic Efficiency
JEL classification: F12, F13
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By gE 7 VIS EWERE 2 BN 2 &, Z 0RO ERR CaEIh
EDREE B B T OWEIZIZRE DR spillover effects (IEDALED
M) 2B L% TL =)/ =BTV b T VI L LR A K g
B, BFMNICRIENTH L I EPRENS.

7=/ =L v 7 LI COEARBICE T 5 ASREE TV
TOIKR 7 R #8584 5. Singh and Vives (1984) (3455 o552k
EO L ETEIMEM 2 MG 2 E B E e L, FEEOWREL IS L
MAEELR F 7213 BB & L, SFICTORER LT h, s e

FLLTHRIE DS 2 RS A 7 — )V — I B LT, MARSEAMIG 2K

HRIE Tt 2 BT 5V b T I OT ) PHEE AR L EEREOA
FrCeEF SN EREAKE TR, Lo CERRWBEL IV T v
BANEE LV, TSRS (traditional result, Qiu (1997), p.213)
B DHWITHEHER R (standard view, Symeonidis (2003 ), pp.39-40) &

JENBELDTH 5.

Qiu (1997) E7 =/ =L ) 00+ T Y HHHIC BV CHEE R
R & ARTHIE AT KR & 2 BELHAY, WY A 7 OFFIZ BV TESED HI
THEERLERMEDF—TH D L 2L, ~IV b T 2 OHERY
whEME (static efficiency) & X ATWAS. L LADS, 4 - WFcH:

(ZHES B AR SRS (B AHNRE R mE s E) 2 FITL,
Z DR FERRETEHENER M LSRR E 2 b &, W (B 5
M TR ZEIR B & 1) B AR B ESL U OMENFEAE LG 5.
bLr—/ — [ ZARZEDBEIRT B IR FER G DY & 1) "ok dET,
FRFLE AT K #E D 2 W ISR S EKEE L 2 B 7 51X, HEE%E
LDEARELTDHEREAET LS LR, 20T T ADRREIIFH
REBEROREE LN 5% 05, 7=V =l CAEKEDSE L, Bz
BB EEM 2 ZB LT 7 — v /) — il CRIFIEEDEKIEE L 7 D54
DHNEL. TOREITIENL N T CIEIEFEERIC IR TS 5 HE)
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IR E 2 5. AR TR OBGE EAKEDSEEHR &R,

ZZTQiu (1997) 1% Singh and Vives (1984) & [FIkkIZHT o 75554
HEOL L TEIMM MRS T A E A EL, 2By —AET VIS
BOTHEMANBHEICESTHTH, B 1 BB OB &SRS
KERFEITT D, T L TH 2 BB CHEEIEREL FET L Clim~IGE T
5. ZOBEORE TR spillover effects # 54 5 EMHEENS. §
bt 1%L 5 EAEIROEE XL HEEDORAE T O TR  Mid
HORPEH % LT 2R F LT D. ZOOE 2 B4R
(3, BN TS B R E H & B IR & 3 & O spillover effects D/%
TA=F —ZOMKAFT B, HEKEED T — v =B TREAKEE Y, &
EHROWAERL =V =B THKETH L. 21U L b5 TN
VT T, RIS KE TR IR, THE A RRIIE KL %
5. BLOREEAL, spillover effects DFTE L e WA 121d 72 & 2 WF%8
FZSHEEPMIEL T, ~N T v TEAREETSH 5. hh spillover
effects EAET 25 121%, (D WFFRHFEIE DR EKET, 2D (2)
spillover effects DFEED TR, S SIZ3)FEMDOENLOREIMR W & & (12
IR PE LS.

¥ 72 Symeonidis (2003) ¥ Singh and Vives (1984) & [AffIZHAI D
B b & CEJLY 2 T 2B R e 545, Qiu (1997) &
R MEUERE TS . 1 BRE OB S SR RN WA
BUGERE 2 FATL, B2 B CTAE L THA~IEET 5. MK
AT EEMICHZILEINZLDTH L. ZOHFE B %M spillover
effects ¥ F L, 1MEICL 2 MEUCEHEITLHUEHEORBMEDO A TR
CMEHEDZNEZ BUETLHREET L. B 2R TOAERITILED
PRFLE & B s g K B X O spillover effects D785 A — % — 24K
fids, ZZTHUHRBEY =V =9 CEKEL 2 ), FEHR TR

XY — v =3 CEKEETH B spillover effects HSESE L 7 WA

2o
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&, NV N T U TR EKETH B2, spillover effects AIFEIET 5
Wazix, (DIFgERFEHE @ spillover effects DFREEDHR <, 5D (2) i
DAEPMCDOFEEDMR N & Z TSR BIR A U5, Thbbr -/ —
AR RIS DS LI 5.

CNHME A - BRI OB & BN L C 2 L T EL
P E BB e FATTH 2 L& Y, ERERRE OB HIEI R
B EATREEET 2 &, ~V b7 VIglIic L T 7 — v/ =35 CIF
HIKREPTEL LW HEEZR L. 22 TR E D DITEE D spillover
effects DR S HWEE R E 2 LT\ 5b. (2 spillover effects DFEEDS
FIVDIETE L 2 WAL, 72 & AWIRHARKESHE L LTD, X
VT R CIEAKEEDS L) Ee.

A G Tl Sutton (1997 ), Symeonidis (2003 ), Garella and Petrakis
(2008) 7 &N L7275y, TEEAYD AT AREIIZ S 2L S e
WrehEd 2B EET Ve MHAT A, Z1Ud Singh and Vives (1984) 7
ETHMAEN TV AN, 2 RO, SHFZEEEE MY 7
FEEDLMEOMELEALZOLTH L, KFHEILIZIVERTH S
AIEE 2L D 72D I ITFE RS B W E L T 5.

WA E D 3 spillover effects # #5345, Z D720 EFE® Qiu
(1997) % Symeonidis (2003) 2 L725%> TRIFEAICHE LEFNOAT
% CEIAIIC S NV b T Y CEAKEN I ) EAKETH L L 5
HET D, SHIZINLOMBEREET V& FIEEEET VICTRAREZ 5.
ZORBARBEE TV 1L 2 B2 S 7% 554K 1 7% Brander and Spencer
(1985) EF NV THY, SETRbL 1EARE (HE) &&EIC 1 &ESF
TE LB e % BB % 28 EA S 25 TH3EHHET V] THoY.
PRSHAE IS E TV OB SRR, KEFEMAE L X ORFEELE BaR) X

1) COMOERZESHEGORELE L CTH 21X Brander (1995), Helpman and
Krugman (1989) 3 & 08 Wong (1995) #'% 4.
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zheh, mAE (HE) B4, Kl EFEE B X O R A & iRakz
s, BSRFEETUIMHEL TR LA AIKIST 20IZHME S T
Hb. Lizh-> CTHBRBETVOSIEREFET 5 L, 63 ETYE
TIUVOEHBESHE T, HFEHORTE CEFICS 7 — v — 392
LTV b 7 23 Tl AR E A ATE K e, & R AR LK
Z L CHRIEAEDEKIETH S, # I TRIZBrander and Spencer (1985)
E TV & BRI & L EBUF I 2 O EIRZEFEEA R T52 L2 H
BT, B¥EOMBEUEIRE L U5 1 BRFICIER 0 - A7l (4
) MihakiEERZPETLLDL LL ). &2 BB Tl AN FEST
END. Tk EWEUERET Y — )V =B TEKET, 2 Rk
L CHEERB L OMREEDN Y — v =i TRkl L 2 2 E0R SN
5. T hbbFEOMIERM spillover effects BETE L 72 < ThH, FED
BUERBE Y FATL, SWLEIHMSBOR s E/iT 555, NV T v
WL 7 — v =39l T IR AT KIE L 2 D8R EN 5.
RO EZRILTOLBY TH D, F2HTIIERET VIR
L, §3EdmEdERg L mbmh e r -2 s — v/ —BEB LV
NN T YO E T NENE 2B S0 TEILT A, Z
OFREREZFHLCE4AH T, & AEBLOEAREEZIT). 55 H
BER ESHROBZIIHTOHND.

2 EAREFI

COHITIE3ET b TIAR (AE) & 2#@mmEDS % 2 EBEHE S
BEETNVO [HIEWGETIV] OBRREZENT 5.

FEHEINIZAERE - T 2 1 REPFEL, WAETHHHE (53
E) W% CRF T ARERETORCEFEF T EMRET L. ThE
NHEFES M IIATERRBEM L L, WARE (AE) 123 ER3FEd
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T, B EN TSSO EIZEN D O L E SN D, &l E A T
Z OIEAIKEE R AT 5 By Clibwih e G ZFHTRETSH 5.
SRRy — 0 LTEREL, BEIE - ETOMFRIUTOLB) TH 2.
851 BB C AT EASE IR I - RO A IS R GER R R EAT L, &
EEUFF R - M7 ol i i B K EDRIEZ AT (5 5 WIEAS
ANECRZRAT %), £ L THE 2B TR ERES Y — Vv — 5% d
B\VIEANV N T S TR LR R FATT 5. WIS S - At
HCH ) BEMPSM. ZOF¥ A IV ZICEHLTHEL LY. WESE
REOKEZ T M A=V L, TOBROEREKEREAKEIZHEE B X
T TR LT, BT OB 2135 0 B o EMb e - SRBLEOE
EOMURETHL. Lo LARCTIHMESERE DR T 5 MO BEEFE
JEEKMEAND R EZ G D720, WIZERMEHE L ) O HEICER
R L Bb N2 BB (Elimiha) OFTERE 2 E UK 1 BREICHE
L TE%E$55DTHA. Brander and Spencer (1985) EFIIVIL KA
DEFERA (RAEM) LEGOMELZIG & LT, BHBORORRE 5
MLTWwE, ZOZ L3R EEROEMIZIEN D, T CTICAERM R MmE
R PUE SN TR LHEL TV D LRI EETH S 7.

5 BEw, THEIWLESEOLER (k) B X OWMEKEL IR
5. WAEOREZHRE (HEE) 13, SHEREOEEST ML x, B
SO AERE SN A MME R EE % MEEREE LC, 2Oz
DTokHyizky, $¥4bb

D x4 20mx,
Ulx, u):<1+M1>X1+<1+M2>x27w+M, 0<o<l,

Thb, Z2Tx=(n, x), u="uy, u)) TH5D, F7zo XM DOAE:
BOREEZEL TWE. REtORW RO 1 Bidt: & 0 S5 5E%K

2) 723 Leahy and Neary (1996) TOZKREHOH S SBD 2 &.
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by, )= (L+w) —x—ox, £,7=1,2 1%} (1)

PROND, T2 Tp AR EAE) Wi CO i ik EERE O I iliks
TFIRT A, NS L) EEOTEEEIL

A=pi+u) —o(l—p—u)

T =12 i+ (2)

x(p, u) =

TH5b.

5 1 BB CHAT SNz B UERCERIE & T NATS 72 & o an UK E
w; BELOKEBIFIC L 2B ESBORDOKE ¢, G- L5 5L, RIEOHF]
HEREZLEN

mi=(p,—c+e)x, i=1 2
THY, clIMEFELFOMAENZ/RL TAH. F 7000 BT
I=n,—-R, R/(u)=u’ (3)

Thh, TZTRIFMEKENODHEABEHTHS.
AE (HE) EAE W, FimhEESA W BLXORREE W2 Eh
FNUTOEHIZEET L, T4abb

W, = CS, W:=11I; — ex;, W=w,+ W+ W, (4)

Thb., ZZTCSRHELERFEZRT.
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3.1 I—IL/ -5t
M EAESERE A e L CE QICAEREREEZBINL2E L LY.
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BLW
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[P 1] Symeonidis (2003) KD DTEMIZEML S 7R
ZARES B ERE L 0% 3 EHHE T VT, %M spillover effects %A
L WA EUGEE & SO E NPT 7 — v 7 — 3852 R L TOr b
Z UBEIC BT, ()M BESERE oK, SEEEITREKE, &tk
KL 20 2. ()& ECRSEOFNE & JE AR, (3)# A EIE A
EHMEREADERIEL 2 5.

SIS —E TR —KIETDH B L 9 SEAEESHATD 7 — )L ) —
WL AL NS T, W ESECEOS A O EEEH L X ).
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i B 4038 & spillover effects 7 F L 72 Wi B UL H R E O E OB A
RRAS, 77— = OBFREME L BN T — ADRENTZDTH
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AR TIHEELE L o 72 EHENEED 72O gl b 725§ £ 7V
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